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Introduction

-

This consultation is also available in German and French.

Diese Konsultation ist auch auf Englisch und Franzésisch verfligbar.

Cette consultation est également disponible en allemand et en anglais.

\

In March 2018, the European Commission published its Action Plan on Financing Sustainable Growth with the goal of
embedding sustainability considerations at the heart of the financial sector. Specifically, it aims to:

1. reorient capital flows towards sustainable investment to achieve more sustainable and inclusive growth;

2. manage financial risks stemming from climate change, resource depletion, environmental degradation and
social issues; and

3. foster greater transparency and long-termism in financial and economic activity.

As part of the Action Plan, the Commission committed to developing standards and labels for green financial products
and instruments, including an EU Green Bond Standard (EU GBS).

As a first step, the Commission's Technical Expert Group on sustainable finance (TEG) was tasked with preparing a
report on an EU GBS.

The TEG published its first report in June 2019 with 10 recommendations for the establishment of an EU GBS based on
current best market practices and feedback received from stakeholders. The TEG also recommended the creation of an
official voluntary EU GBS building on the new EU Taxonomy, which provides a classification system for sustainable
economic activities. The TEG provided further usability guidance in March 2020, which includes an updated proposed
standard (see the annexes).

The Commission is now considering how to take the recommendations of the TEG forward, including in a possible
legislative manner. This consultation is designed to gather further input of a technical nature from relevant stakeholders
in the green bond market, in particular issuers, investors and related service providers.


https://ec.europa.eu/eusurvey/runner/eu-green-bond-standard-2020?surveylanguage=de
https://ec.europa.eu/eusurvey/runner/eu-green-bond-standard-2020?surveylanguage=fr
https://ec.europa.eu/eusurvey/runner/eu-green-bond-standard-2020?surveylanguage=en
https://ec.europa.eu/eusurvey/runner/eu-green-bond-standard-2020?surveylanguage=fr
https://ec.europa.eu/eusurvey/runner/eu-green-bond-standard-2020?surveylanguage=de
https://ec.europa.eu/eusurvey/runner/eu-green-bond-standard-2020?surveylanguage=en

The questions assume that the reader has read the reports by the TEG on the EU GBS and is familiar with the

proposed content of the EU GBS, including its link to the EU Taxonomy. If this is not the case, the report on the EU GBS
, the TEG usability guide on the EU GBS and the final report on the EU Taxonomy should be read first. A brief

summary of the EU GBS as proposed by the TEG is provided at the beginning of the consultation.

The European Green Deal

This consultation builds upon the European Green Deal, which significantly increases the EU’s climate action and
environmental policy ambitions. To complement the Green Deal, the Commission also presented the European Green
Deal Investment Plan, which seeks to mobilise at least €1 trillion in sustainable investments over the next decade. As
part of the Green Deal and its investment plan, the Commission reaffirmed its commitment to establish an EU GBS.
The Commission also committed to developing a renewed sustainable finance strategy, which is the subject of a
separate public consultation currently open for submissions until 15 July 2020. That consultation contains several
questions on green bonds and respondents are requested to also participate in it.

COVID19 & Social Bonds

Social bonds have emerged as a key instrument for mobilising private capital for social objectives. Social bonds are
similar to green bonds, except that the proceeds are used exclusively for social causes, instead of energy transition and
environmental goals.

The ongoing COVID-19 outbreak shows the critical need to strengthen the sustainability and resilience of our societies
and the importance of integrating social issues and objectives into the broader functioning of our economies. Financial
markets have so far responded to the challenge with increased issuance of social bonds responding to the impact of
COVID-19.

These social bonds often follow established market-based Social Bond Principles. The Commission is seeking the input
of stakeholders on the lessons learned from this new development, including whether the Commission can play an
even greater supportive role in building resilience to address future potential crises.

Please note: In order to ensure a fair and transparent consultation process only responses received through our
online questionnaire will be taken into account and included in the report summarising the responses. Should you
have a problem completing this questionnaire or if you require particular assistance, please contact fisma-eu-green-
bond-standard@ec.europa.eu.

More information:

® on this consultation

® on the consultation document

® on the inception impact assessment

® on EU Green Bonds Standard

® on the protection of personal data regime for this consultation

About you


https://ec.europa.eu/info/sites/info/files/business_economy_euro/banking_and_finance/documents/190618-sustainable-finance-teg-report-green-bond-standard_en.pdf
https://ec.europa.eu/info/files/200309-sustainable-finance-teg-green-bond-standard-usability-guide_en
https://ec.europa.eu/info/files/200309-sustainable-finance-teg-final-report-taxonomy_en
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52019DC0640
https://ec.europa.eu/info/publications/200114-european-green-deal-investment-plan_en
https://ec.europa.eu/info/publications/200114-european-green-deal-investment-plan_en
https://ec.europa.eu/info/publications/finance-consultations-2020-sustainable-finance-strategy_en
https://ec.europa.eu/info/publications/finance-consultations-2020-sustainable-finance-strategy_en
https://ec.europa.eu/info/publications/finance-consultations-2020-eu-green-bond-standard_en
https://ec.europa.eu/info/files/2020-eu-green-bond-standard-consultation-document_en
https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12447-EU-Standard-for-Green-Bond-#publication-details
https://ec.europa.eu/info/publications/sustainable-finance-teg-green-bond-standard_en
https://ec.europa.eu/info/files/2020-eu-green-bond-standard-specific-privacy-statement_en
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I. Questions on the EU Green Bond Standard

About the TEG proposed EU GBS

The EU GBS aims to address several barriers identified in the current market. Firstly, by reducing uncertainty about
what constitutes green investment by linking it to the EU Taxonomy. Secondly, by standardising costly and complex
verification and reporting processes, and thirdly, by establishing an official standard to which potential incentives could
be linked.

The EU GBS as proposed by the TEG is intended to finance both physical and financial assets and includes the use of
the latter as security (i.e. as a covered bonds or asset-backed securities).

The key components of such a standard — as recommended by the TEG and building on best market practices such as
the Green Bond Principles and the Climate Bonds Initiative labelling scheme — should be:

1. alignment of the use of the proceeds from the bond with the EU Taxonomy;
2. the publication of a Green Bond Framework;

3. mandatory reporting on the use of proceeds (allocation reports) and on environmental impact (impact report);
and

4. verification of compliance with the Green Bond Framework and the final allocation report by an external
registered/authorised verifier.

Questions on the potential need for an official / formalised EU GBS



Question 1. In your view, which of the problems mentioned below is negatively affecting the EU green bond

market today? How important are they?

1 2

(no (almost
impact no
at all) impact)

Absence of economic benefits associated with the issuance of green bonds

Lack of available green projects and assets

Uncertainty regarding green definitions

Complexity of external review procedures

Cost of the external review procedure(s)

Costly and burdensome reporting processes

Uncertainty with regards to the eligibility of certain types of assets (physical and
financial) and expenditure (capital and operating expenditure)

Lack of clarity concerning the practice for the tracking of proceeds

Lack of transparency and comparability in the market for green bonds

Doubts about the green quality of green bonds and risk of green washing

3

(some
impact)

Don't
4 3)

know -
ver No
(strong (very .
impact) strong opinion -
P impact) Not
applicable

10



Other
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Question 2. To what extent do you agree that an EU GBS as proposed by the TEG would address the problems

and barriers mentioned above in question 1?

Absence of economic benefits associated with the issuance of green bonds
Lack of available green projects and assets

Uncertainty regarding green definitions

Complexity of external review procedures

Cost of the external review procedure(s)

Costly and burdensome reporting processes

Uncertainty with regards to the eligibility of certain types of assets (physical and
financial) and expenditure (capital and operating expenditure)

Lack of clarity concerning the practice for the tracking of proceeds
Lack of transparency and comparability in the market for green bonds

Doubts about the green quality of green bonds and risk of green washing

1

(very
negative
impact)

2

(rather
negative
impact)

3

(no
impact)

4

(rather
positive
impact)

Don't
5 know -
No
(very .
. opinion -
positive
impact) Not
applicable

12
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Question 3. To what extent do you agree with the proposed core components of the EU GBS as recommended by

the TEG?

Alignment of eligible green projects with the EU Taxonomy

Requirement to publish a Green Bond Framework before issuance

Requirement to publish an annual allocation report

Requirement to publish an environmental impact report at least
once before final allocation

Requirement to have the (final) allocation report and the Green
Bond framework verified

1

(strongly
disagree)

2

(rather
disagree)

3

(neutral)

4

(rather
agree)

5

(strongly
agree)

Don't
know -
No
opinion -
Not
applicable

14



Question 3.1 Please specify the reasons for your answer to question 3:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

We welcome the proposed EU GB standard which should introduce a transparent and reliable vehicle for
“green” investing in line with the EU Taxonomy. From the viewpoint of institutional investors, it is important to
ensure full transparency of both the GB Framework and the planned allocation of proceeds before issuance
and effective regular reports on asset allocation. These disclosures should encompass specifications of
project financing that are (1) fully aligned with the Taxonomy, (2) aligned in principle (absent the relevant
technical criteria) or (3) less green than the Taxonomy, in case such financing should be permitted.
Reporting on environmental impact based on standardised metrics is also key in order to facilitate
investments in line with dedicated impact strategies.

We also support the development of clear and comprehensive criteria for the external review of EU GB
documentation. In this context, the requirements for external verification should be extended to impact
reports in order to ensure reliability of impact measurement for investors. In qualitative terms, we would
welcome the introduction of common quality and due diligence standards for ESG rating agencies by either
EU-measures or self-regulation in order to facilitate a coherent and comparable assessment process for the
external review.

However, there is in our view no need to create yet another occupational profile of an “external verifier” that
shall be subject to a separate accreditation regime. Already today, green bond issuances generally undergo
external reviews by either auditors or ESG rating agencies who themselves are subject to authorisation and
/or independent audit. We fear that the establishment of yet another occupation with mandatory accreditation
and supervision by ESMA will further increase the costs of GB issuances without clear benefits for investors.

Question 4. Do you agree with the proposed content of the following documents as recommended
b vy t h e TEG ?
Please nole that these reporiting requirements refer only lo the requirements in relation to the issued green bond (it is common in the
green bond market to have reporting on the bond). These reporting requirements are not related to disclosure requirements for

companies or funas, which arise from the EU Taxonomy Regulation or the Sustainability —related Disclosures Regulation.

a) The Green Bond Framework:

® Yes, | do agree with the proposed content of the Green Bond Framework
No, | disagree with the proposed content of the Green Bond Framework
Don’t know / no opinion / not relevant

b) The Green Bond Allocation Report:

® Yes, | do agree with the proposed content of the Green Bond Allocation
Report

No, | disagree with the proposed content of the Green Bond Allocation
Report
Don’t know / no opinion / not relevant

15



c) The Green Bond Impact Report:

® Yes, | do agree with the proposed content of the Green Bond Impact Report
No, | disagree with the proposed content of the Green Bond Impact Report
Don’t know / no opinion / not relevant

Question 5. Do you expect that the requirement to have the Green Bond
Framework and the Final Allocation report verified (instead of alternatives
such as a second-party opinion) will create a disproportionate market barrier
for third party opinion providers that currently assess the alignment of EU
green bonds with current market standards or other evaluation criteria?

Yes
No
® Don’t know / no opinion / not relevant

Questions on the use of proceeds and the link to the EU Taxonomy

The EU Taxonomy Regulation specifies that the Union shall apply the EU Taxonomy when setting out the requirements
for the marketing of corporate bonds that are categorised as environmentally sustainable. Given that the EU Green
Bonds initiative will pursue, as its core objective, the aim of delineating the boundaries of what shall constitute an
‘environmentally sustainable’ bond, the Taxonomy will need to be applied to determine the eligibility of the proceeds of
the bond issuance. However, there may be reasons to provide a degree of flexibility with regard to its application, or its

application in specific cases.

Building on market practice, the proposed EU GBS by the TEG recommends a use-of- proceeds approach, where
100% of the proceeds of an EU Green Bond should be aligned with the EU Taxonomy (with some limited flexibility).

The below questions aim to gather stakeholder input on the application of the taxonomy in the context of EU Green
Bonds.

Question 6. Do you agree that 100% of the use of proceeds of green bonds
should be used to finance or refinance physical or financial assets or green
expenditures that are green as defined by the Taxonomy?

Yes, with no flexibility

® Yes, but with some flexibility (i.e. <100% alignment)
No
Don’t know / no opinion / not relevant

Please indicate what thresholds you would suggest:

Only values between 1 and 99 are allowed
%

16


https://data.consilium.europa.eu/doc/document/ST-5639-2020-INIT/en/pdf

Please explain why you would suggest that thresholds:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

At the current stage of the Taxonomy development, only a small subset of economic activities can be
assessed against the technical criteria and evaluated only with regard to their contribution to two out of six
environmental goals (climate change mitigation and adaptation). This limited spectrum will obviously not
cover all relevant green projects that may be relevant when applying the core principles of the Taxonomy. In
addition, in order to achieve sufficient market coverage and to mobilise the necessary capital to finance the
transition, it might make sense to allow for an admixture of ,less green” projects in an EU GBS programme.
Therefore, it is reasonable to grant some flexibility for the composition of EU GB. Nonetheless, investors
must be able to distinguish the proportion of financing dedicated to Taxonomy-aligned projects in order to
comply with their own reporting obligations under the Taxonomy or to adhere to potential commitments to
invest in line with the Taxonomy. Consequently, the percentage of project financing that are (1) fully aligned
with the Taxonomy, (2) aligned in principle (absent relevant technical criteria) or (3) less green than the
Taxonomy needs to be disclosed at the issuance as part of the Green Bond Framework and regularly
reported to investors.

Question 6.1 Please specify the reasons for your answer to question 6:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

Question 7.
The TEG proposes that in cases where

1. the technical screening criteria have not yet been developed for a specific
sector or a specific environmental objective or

2. where the developed technical screening criteria are considered not directly
applicable due to the innovative nature, complexity, and/or the location of the
green projects, the issuer should be allowed to rely on the fundamentals of the
Taxonomy to verify the alignment of their green projects with the Taxonomy.

This would mean that the verifier confirms that the green projects would
nevertheless

17



I. substantially contribute to one of the six environmental objectives as set
out in the Taxonomy Regulation,

ii. do no significant harm to any of these objectives, and

iii. meet the minimum safeguards of the Taxonomy Regulation.

Do you agree with this approach?

® Yes, both 1. and 2.
Yes, but only for 1.
Yes, but only for 2.
No
Don’t know / no opinion / not relevant

Question 7.1 Please specify the reasons for your answer to question 7:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

As explained above, we see the need to widen the scope of eligible projects beyond those that strictly qualify
as environmentally sustainable according to the technical criteria at Level 2. The scope of those activities will
be quite limited in the initial phase of Taxonomy application and will probably not generate a sufficiently large
number of investable projects in order to further advance the transition.

At the same time, investors need full disclosure about the extent of financing that is attributable to
respectively fully Taxonomy-aligned activities and those that are potentially aligned or even ,lighter green®in
order to comply with their own reporting obligations and potential investment commitments relating to the
Taxonomy. Therefore, the respective information needs to be part of the proposed GB Framework as well as
of regular allocation reports.

Question 7.2 Do you see any other reasons to deviate from the technical
screening criteria when devising the conditions that Green Bond eligible
projects or assets need to meet?

Yes
No
Don’t know / no opinion / not relevant

Question 8. As part of the alignment with the EU Taxonomy, issuers of
EU Green Bonds would need to demonstrate that the investments funded by
the bond meet the requirements on do-no-significant-harm (DNSH) and

18



minimum safeguards. The TEG has provided guidance in both its Taxonomy
Final Report and the EU GBS user guide on how issuers could show this
alignment.

Do you foresee any problems in the practical application of the DNSH and
minimum safeguards for the purpose of issuing EU Green bonds?

Yes
No
® Don’t know / no opinion / not relevant

Question 8.1 Please specify the reasons for your answer to question 8:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

Question 9. Research and Development (R&D) plays a crucial role in the
transition to a more sustainable economy, and the proposed EU GBS by the
TEG explicitly includes such expenditure as eligible use of proceeds.

Do you think the EU GBS should provide further guidance on these types of
activities, to either solve specific issues with green R&D or further boost
investment in green R&D?

® Yes, as there are specific issues related to R&D that should be clarified
Yes, the proposed EU GBS by the TEG should be changed to boost R&D
No, the proposed EU GBS by the TEG is sufficiently clear on this point
Don’t know / no opinion / not relevant

Question 9.1 If you do think the EU GBS should provide further guidance on
these types of activities, please identity the relevant issues or incentives:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.
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Indeed, green R&D will be key for boosting innovation and promoting green projects that will contribute to
transition to a carbon-neutral economy. Therefore, criteria for green R&D should be developed under the
Taxonomy framework in order to create an opportunity for investors to provide Taxonomy-aligned financing
to green R&D activities.

Questions on grandfathering and new investments

Question 10. Should specific changes be made to the TEG’s proposed
standard to ensure that green bonds lead to more new green investments?

® Yes
No
Don’t know / no opinion / not relevant

Question 10.1 If you are in favour of changes, please explain what changes
should be made

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

In order to stimulate growth of the Green Bond market segment, the proposed standard should be
complemented by additional tools to make impact investing projects more easily investable for asset
managers. To this end, BVI has developed the concept of a new ‘European Impact Fund’ (EIF) scheme. It
builds on the existing UCITS framework but requires EIFs to invest exclusively in transferable securities from
non-financial EU issuers. At least 50 percent shall be held in European Impact Bonds, which are linked to
social or environmental EU projects and designed according to the Green Bond Standard. In a first step,
grants distributed in the EU’s regional and cohesion policy shall be securitised: The European Commission
issues a specific project bond tied to each EU project that fulfils the criteria set out in the Green Bond
Standard. The advantage would be that EU projects could then be implemented far earlier than currently
planned and the new Green Bond market could quickly grow to a meaningful size (i.e. by several hundred
billion Euro). At a later stage, it could be expanded further by including private sector projects.

Question 11. The EU Taxonomy technical screening criteria will be

periodically reviewed. This may cause a change in the status of issued green
bonds if the projects or assets that they finance are no longer eligible under
the recalibrated taxonomy.

In your opinion, should an EU Green Bond maintain its status for the entire
term to maturity regardless of newly adapted taxonomy criteria?

20



® Yes, green at issuance should be green for the entire term to maturity of the
bond

No, but there should be some grandfathering
No, there should be no grandfathering at all. If you no longer meet the
updated criteria, the bond can no longer be considered green

Don’t know / no opinion / not relevant

Question 11.1 Please specify the reasons for your answer to question 11:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

EU Green Bonds will be issued on the basis of the Green Bond Framework that will already describe green
projects to be financed or refinanced by the bond proceeds, even though allocation of proceeds will take
place at a later stage. Given that project development takes several years and can only be based upon the
technological state-of-the-art at a certain point of time, it will generally not be possible to adapt already
launched projects to newly recalibrated criteria of the Taxonomy.

Hence, in order to warrant legal certainty for all parties concerned (issuers, project developers and
investors), we strongly believe that EU Green Bonds that qualify as green at issuance in accordance with the
criteria of the final EU GBS must be entitled to retain this status for the entire term until maturity. This
approach is key to establishing a reliable framework for EU Green Bonds. Any other solution, e.g.
grandfathering for a certain period of time, entails significant risks for the issuing parties (who might come
under pressure to revamp or replace the relevant projects regardless of their profitability), but also for
investors (who will probably incur significant value losses on their GB investment once it would loose its
green status). It could thus prove detrimental to the EU objective to promote green investments by increased
issuance of green bonds.

For investment products, this should consequently mean that investments in EU Green Bonds that have
been verified as green at the time of issuance should continue to qualify for green or Taxonomy quota that
may be part of the investment strategy (e.g. for funds that apply for the EU Ecolabel) or need to be reported
under the Taxonomy Regulation. Indeed, investors will buy EU Green Bonds precisely for that reason, i.e. as
part of a Taxonomy-aligned investment strategy or to fulfil certain Taxonomy quota, and must be able to rely
on their continuing green status until maturity.

In order to alleviate concerns about potential misuse of the grandfathering rules, some constructions like
perpetual bonds might be exempted from such unlimited recognition. In more general terms, greater
predictability in terms of further evolvement of the Taxonomy criteria, e.g. by defining pathways for
successive lowering of certain technical thresholds, would significantly help for ensuring continuous
compliance during the financing period of a project and thus, reduce the need for grandfathering of the
existing EU Green Bonds.

Question on incentives

Question 12. Stakeholders have noted that the issuance process for a green
bond is often more costly than for a corresponding plain vanilla bond.
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Which elements of issuing green bonds do you believe lead to extra costs, if
any?

1 2 3 4 5 Don'
. . No ¢
(no (low extra (extra cost) (high extra (very high
additional cost) cost) extra cost) a
costs) i
Verification
Reporting
More
internal
planning
and

preparation

Other

Question 12.1 Please specify the reasons for your answer to question 12, and
if possible, provide the estimated percentage and monetary increase in costs
from issuing using the EU GBS, or — ideally — the costs (or cost ranges) for
issuing green bonds under the current market regimes and the estimated
costs (or cost range) for issuing under the EU GBS:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

Question 13. In your view, how would the costs of an official standard as
proposed by the TEG compare to existing market standards?

1 - Substantially smaller

2 - Somehow smaller

3 - Approximately the same
4 - Somehow higher
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5 - Substantially higher

Question 13.1 Please specify the reasons for your answer to question 13:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

Question 14. Do you believe that specific financial or alternative incentives
are necessary to support the uptake of EU green bonds (green bonds

following the EU GBS), and at which level should such incentives be applied
(issuer and/or investor)?

Please express your view on the potential impact:

2 Don't
1 3 4 5 know -
rather No
(very low ( ow (a certain (rather (very high opinion -
impact impact high impact
pac) impact) pact) . pact) Not
impact) ,
applicable
Public
guarantee
schemes
provided at
EU level, as
e.g. InvestEU
Alleviations
from
prudential

requirements

Other
financial
incentives or
alternative
incentives
for investors

23



Other
incentives or
alternative
incentives
for issuers?

Question 14.1 Please specify the reasons for your answer to question 14, in
particular if you indicated an important impact of “other incentives or
alternative incentives”:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

Other questions related to the EU GBS

The EU GBS as recommended by the TEG is intended to apply to any type of issuer: listed or non-listed, public or
private, European or international.

Question 15. Do you foresee any issues for public sector issuers in following
the Standard as proposed by the TEG?

Yes
No
Don’t know / no opinion / not relevant

Question 15.1 Please explain your answer to question 15:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.
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Question 16. Do you consider that green bonds considerably increase the
overall funding available to or improve the cost of financing for green
projects or assets?

Yes
No
Don’t know / no opinion / not relevant

Question 16.1 Please explain your answer to question 16.

If possible, please provide estimates as to additional funds raised or current
preferential funding conditions:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

Il. Questions on Social Bonds and COVID19

During the ongoing COVID-19, financial markets have so far responded with significantly increased issuance of social
bonds responding to the impact of COVID19. These social bonds often follow established market-based Social Bond
Principles. The Commission is seeking the input of stakeholders on the lessons learned from this new development,
including whether the Commission can play an even greater supportive role in building resilience to address future
potential crises.
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Social bonds are an important instrument for financial markets to
achieve social objectives.

Social bonds targeting COVID19 are an important instrument for
financial markets in particular to help fund public and private
response to the socio-economic impacts of the pandemic.

Social bonds targeting COVID19 are mostly a marketing tool with
limited impact on funding public and private responses to the socio-
economic impact of the pandemic.

Social bonds in general are mostly a marketing tool with limited
impact on social objectives.

Social bonds in general require greater transparency and market
integrity if the market is to grow.

1

(strongly
disagree)

Question 17. To what extent do you agree with the following statements?

2

(rather
disagree)

3

(neutral)

4

(rather
agree)

Don't
5 know -
No
(strongly opinion -
agree) Not
applicable
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Question 18. The Commission is keen on supporting financial markets in
meeting social investment heeds.
Please select one option below and explain your choice:

® The Commission should develop separate non-binding social bond
guidance, drawing on the lessons from the ongoing COVID19, to ensure
adequate transparency and integrity.

The Commission should develop an official EU Social Bond Standard,
targeting social objectives.

The Commission should develop an official “Sustainability Bond Standard”,
covering both environmental and social objectives.

Other Commission action is needed.
No Commission action is needed in terms of social bonds and COVID19.

Question 18.1 Please explain your answer to question 18:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

Social Bonds are growing in importance as an asset class for responsible impact-oriented investing.
Currently, social bonds are being launched in accordance with market standards, predominantly the ICMA
Social Bond Principles, that already ensure utilisation of proceeds for the financing of social projects and
provide for respective reporting to investors. According to the market experience of our members, the overall
level of commitment and transparency is quite satisfactory.

Due to its premature state, the evolving market for social bonds should not be stifled by regulation.
Therefore, non-binding guidance on social bonds drawing on the current market standards should be
considered the maximum of reasonable market intervention at the current stage. In particular, a parallel
initiative to EU GBS can only be envisaged in case of development of an EU Social Taxonomy that will
define social objectives and principles of socially sustainable investing.

In this context, it must be clarified that the actual impact social bonds will have in terms of mitigating social
issues or achieving positive social outcomes cannot be adequately assessed at this stage. Like green
bonds, social bonds are a relatively new asset class and social projects financed by first social bonds have
not yet been fully realised. Nonetheless, social bonds currently available in the market generally entail a
commitment to contribute to one or several Sustainable Development Goals and communicate about their
expected impact.

Question 19. In your view, to what extent would financial incentives for
issuing a social bond help increase the issuance of such bonds?
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1 - Very strong increase

2 - Rather strong increase
3 - Rather low increase

4 - Very low increase

5 - No increase at all

Question 19.1 Please explain what kind of financial incentives would be
needed:

5000 character(s) maximum
including spaces and line breaks, i.e. stricter than the MS Word characters counting method.

Additional information

Should you wish to provide additional information (e.g. a position paper,
report) or raise specific points not covered by the questionnaire, you can
upload your additional document(s) here:

The maximum file size is 1 MB.
You can upload several files.

Useful links

More on this consultation (https://ec.europa.eu/info/publications/finance-consultations-2020-eu-green-bond-

standard_en)

Consultation document (https://ec.europa.eu/info/files/2020-eu-green-bond-standard-consultation-document_en)

Inception impact assessment (https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/12447-EU-
Standard-for-Green-Bond-#publication-details)
More on EU Green Bonds Standard (https://ec.europa.eu/info/publications/sustainable-finance-teg-green-bond-

standard_en)

Specific privacy statement (https://ec.europa.eu/info/files/2020-eu-green-bond-standard-specific-privacy-

statement_en)
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More on the Transparency register (http://ec.europa.eu/transparencyregister/public’chomePage.do?locale=en)

Contact

fisma-eu-green-bond-standard@ec.europa.eu
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